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[ BERE FHEX]

Free Trade Pilot Zones Construction and the New Development Pattern of Dual Circulation
ZHAO Bin

Abstract: In the process of promoting high-level opening up, the demonstration and leading role of free
trade pilot zones has become increasingly prominent. This paper empirically examines the impact of free
trade pilot zones construction on the new development pattern of dual circulation using China’s city panel
data from 2009 to 2021. The research finds that the construction of free trade pilot zones is conducive to the
construction of the new development pattern of dual circulation, and this impact will have heterogeneous
effects due to differences in location, policies, and market environment. The efficiency of production,
circulation, distribution, and consumption is an important channel through which the construction of
free trade pilot zones affects the construction of the new development pattern of dual circulation. Further
analysis shows that there is a significant mutual promotion effect between the domestic and international
circulation, but the construction of free trade pilot zones hinders the development of international circulation
while promoting the development of domestic circulation. Based on the above conclusions, further policy
recommendations are proposed to improve the construction of free trade pilot zones and build a new
development pattern of dual circulation, aiming to provide relevant insights for the realization of the goals of
Chinese-style modernization.

Keywords: free trade pilot zones; new development pattern of dual circulation; institutional innovation;
Chinese-style modernization
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