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Strong Party, Capable Government and Effective Market: An Analysis of the Shenzhen
Special Economic Zone Development Path
CHEN Jiaxi & ZHAO Yipei

Abstract: The rise of the Shenzhen Special Economic Zone (SEZ) constitutes a landmark achievement
in the trajectory of Chinese-style modernization, while the underlying logic of its success remains a central
topic of scholarly and policy interest. This paper develops an analytical framework of “Strong Party —
Capable Government — Efficient Market” to systematically interrogate the internal logic and synergistic
mechanisms shaping Shenzhen’s developmental paradigm over the past forty-five years. The analysis
reveals that under the overarching political principle of maintaining the centralized and unified leadership
of the Communist Party of China (CPC) Central Committee, the Party’s robust leadership has functioned
as a “navigational compass,” providing political assurance and strategic direction through long-term
vision, normative guidance, and institutional design. Guided by the Party, a capable and reform-oriented
government has acted as the “engine” of transformation—embodying the spirit of “pioneering reform and
innovation,” advancing institutional experimentation, optimizing resource allocation, and cultivating a
globally competitive business environment. These efforts have created the enabling conditions for market
dynamism and sustained industrial upgrading. Concurrently, an efficient market—serving as the “source
of vitality”—has exercised its decisive role in resource allocation through the development of sophisticated
factor markets, a fair and competitive environment, and a high degree of openness. This configuration
has fostered innovation, entrepreneurship, and creativity, injecting strong endogenous momentum into
Shenzhen’s sustained development. The study not only offers an integrative framework for explaining the
“Shenzhen Miracle,” but also yields critical insights for the construction of a high-standard socialist market
economy and the advancement of state governance modernization in the new era..

Keywords: Shenzhen Special Economic Zone; strong party; capable government; efficient market;
Chinese-Style Modernization
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