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Fostering Patient Capital to Alleviate the Predicament of Involutionary Competition in
Private Enterprises and the Legal Approach
GUAN Tao

Abstract: Private enterprises are the core force for promoting the development of new quality productive
forces and achieving high-quality economic growth. However, the prevailing “involutional” competition has
become a prominent obstacle restricting their healthy development. This paper finds that the “involutional”
competition among private enterprises is rooted in deep-seated logics such as homogeneous low-level
expansion, institutional barriers to factor mobility, and the dysfunction of legal protection mechanisms.
With its characteristics of long-term orientation, risk tolerance, and value co-creation, patient capital can
provide trial-and-error space and momentum for private enterprises to escape the “involution” trap by enhancing
risk resistance, guiding long-term value creation, and reshaping a fair competition ecosystem. Nevertheless,
patient capital faces practical dilemmas such as structural imbalance in capital supply, prominent short-
term orientation of market mechanisms, bottlenecks in corporate internal governance, and insufficient
entrepreneurial confidence. Under the framework of the Private Economy Promotion Law, a multi-
dimensional legal path should be constructed by optimizing high-quality capital supply, strengthening
property rights protection and fair competition review, improving internal corporate governance structure,
and effectively protecting the basic rights of private entrepreneurs. These measures aim to cultivate patient
capital, guiding the private economy from zero-sum games to value-added innovation, and ultimately
achieving sustainable high-quality development.

Keywords: patient capital; involutional competition; private enterprises; Private Economy Promotion
Law; legal path



